



WEINBERGER DRUG STORES, INC. 

— 2400 Superior Avenue — 

CLEVELAND, OHIO 


March 24, 1942. 

To the Stockholders of 

Weinberger Drug Stores, Inc.: 

Y< t Ur Boar <* °f Directors declared a current quarterly dividend of twelve and one-half 

nJ h «, re r? n th vf- ?T Pa ," y 8 outst . andin e 90 - 000 shares of stock as against the twenty-five 
cents per quarter which has for some time past been declared on its shares. 

i • a statement of operations for the first eight months of our fiscal year and we 

dividend. ° Ur 8tockholders the reasons and Purposes of this reduction in the rateTf 

five yeJrewerT^fonows:" Shar6 earnings available for dividends, after taxes per year for the last 


Year 

Ending 

June 30, 1937 
June 30, 1938 
June 30, 1939 
June 30, 1940 
June 30, 1941 


Number 
of Shares 

80,000 

80,000 

80,000 

80,000 

90,000 


Per-Share 

fcarningg 

3.04 

1.51 

1.27 

1.59 

1.78 


Per-Share Dividend 
_Declared_ 

1.90 
1.60 
.50 
.75 
1.00 


*107 after t j Xes (? r the ei £ht months’ period ended February 28, 1942 amounted to 

compared to $128,030.17 for the similar period ended February 28*, 1941. Thus 

taxes^^Federal Ineom $9 ’ 530 * 38 m ° re Profit despite increased costs of operations and 
S43 900 mi for tho taX o S alone have increase( i from the provision of 

for the similar 1 period^ended 1 February^!""1942 ‘° theestimated brovision of $110,040.00 

m.r.uiH.vwv, p r°te ct oirr customers in so far as possible, we have been compelled to purchase 
Innvpr rhon I? he K d than u . sua and t A ° carry such merchandise in our warehouses for much 

..T£Bi™"oh?.S£” *• ” W * "»™ '“Wbt —b .t our 

ventor^and n *480 4 1 o qa had fi ‘hirty-seven stores. $984,182.51 of merchandise in- 

zation^tQ 49$^^ e # n \ an jL fixtu I es ’ be . fore P rovlsion for depreciation and amorti- 

SooStSSKnSSto mil': ,8M “ 6 ° 5 - «« r.roc«d S from .he „I. of 

its earn^^ t n°H P a e n a nL^ a . , i! )0r K l he C ? m P,. any distributed to its stockholders a substantial part of 
loans incmred^to^lfime^hi^cos^ternporarily. 0 ^ Steady eXPanSi ° n and the redUCti ° n ° f bank 

loans fiSl^Daid nffS thflY® ° ld ^dend T ate could have been continued and the bank 
that morp nf P thi rvmnoi* he balance °[ the earmngs, the directors feel in these uncertain times 
?[ the Company s earnings should be made available and applied to the earlier re- 

kenHn » LnnTfii 08 ""-. Tha ."^ts of the Company and its stockholders demand that Yt be 
kept in a sound financial condition and that its present high credit rating be maintained. 

mont;„? i J id k nds are ’, of C0 F se * important to all stockholders, but under the existing conditions 

iYtoeYs areYeUP^iriiH YY Vh sto . c kholders will agree with the Board of Directors that their 
interests are better served and the value of their investment better protected bv aDDlvimr tom 

poranly a larger percentage of the Company's earnings to the payment of fts borroS! 8 


:U 


Very truly yours, 

A. WEINBERGER 

President 






CONSOLIDATED BALANCE SHEET 
WEINBERGER DRUG STORES, INC., AND SUBSIDIARY 
February 28, 1942 


ASSETS 


CURRENT ASSETS 


Cash on hand and demand deposits ... 

Trade accounts receivable --- 

Inventories—at lower of cost or market ... 

OTHER ASSETS . 

$ 300,178.24 

32,547.70 
8,984.08 
1,551,308.91 

$ 1,893,018.93 
42,387.10 

FIXED ASSETS 

Furniture and fixtures etc., and leasehold improvements 

$ 915,754.88 


Less reserves for depreciation and amortization - 

PATENTS AND TRADEMARKS- . 

deferred charges .. 

425,689.54 

490,065.34 

1.00 

46,356.37 



$2,471,828.74 


LIABILITIES, CAPITAL STOCK AND SURPLUS 


CURRENT LIABILITIES 

Notes payable to bank (including portion of long term debt 

maturing prior to February 28, 1943) --- 

Accounts payable --- 

Accrued taxes (other than taxes on income) --- 

Federal taxes on income — estimated: 

Taxes on income of eight months ended February 28, 1942 
Taxes applicable to year ended June 30, 1941 - 


$ 260,000.00 
343,150.81 
20,054.69 

110,040.00 

38,441.64 $ 771,687.14 


LONG TERM DEBT 

Note payable to bank — maturing $5,000.00 monthly — last 

payment due July 1, 1946 .. 

Less portion classified as current liability ... 

RESERVE FOR GENERAL CONTINGENCIES .. 


$ 260,000.00 
60,000.00 


200,000.00 

50,000.00 


CAPITAL STOCK AND SURPLUS 

Capital stock—without par value: 

Authorized 100,000 shares; outstanding 90,000 shares 

Stated capital ---.- 

Surplus: 

Capital surplus __ $ 135,815.44 

Earned surplus. -- 674,656.16 


639,670.00 

810,471.60 


1,450,141.60 
$ 2,471,828.74 


Note A—In connection with note payable to bank,the Company has deposited a:s collateral 
security therefor insurance policies, on the lives of its President and Vice President, in the aggre¬ 
gate amounts of $128,449.00 and $62,500.00 respectively. 

Note B—The management of the Company has no knowledge of any contingent liabilities 
other than pending suits and claims for personal injury as to which, considering the nature’ ® 
such cases and the amounts involved, the proceedings will not, in the opinion ofthe 
of the Company, result in any losses of a material amount to the Company and its subsidiary. 














































CONSOLIDATED PROFIT AND LOSS AND SURPLUS 


WEINBERGER DRUG STORES, INC., AND SUBSIDIARY 
Eight Months Ended February 28, 1942 


CONSOLIDATED PROFIT AND LOSS SUMMARY 


Gross profit __ $ 1,601,559.13 

Selling, general and administrative expenses _____ 1,346,048.17 

OPERATING PROFIT . $ 255,510.96 

Other income ..----- 10,798.36 

$ 266,309.32 

Other deductions .....-. 18,708.77 

PROFIT BEFORE FEDERAL TAXES ON INCOME _ $ 247,600.55 

Federal taxes on income: 

Provision for the period — estimated: __ 

Normal income and surtax _ $ 61,240.00 

Excess profits tax __ 48,800.00 110,040.00 

NET PROFIT. . $ 137,560.55 


CONSOLIDATED SURPLUS 


CAPITAL SURPLUS 

Balance at July 1, 1941, and February 28, 1942 
No change during period ... $ 135,815.44 


EARNED SURPLUS 

Balance at July 1, 1941 --- $ 582,095.61 

Net profit for period of eight months 

ended February 28,1942 _1... 137,560.55 

$ 719,656.16 

Cash dividends: 

$.25 a share paid October 1, 1941 .. $ 22,500.00 

.25 a share paid January 2, 1942 . 22,500.00 45,000.00 

BALANCE AT FEBRUARY 28, 1942 . 

TOTAL SURPLUS AT FEBRUARY 28, 1942 _ 


674,656.16 
$ 810,471.60 


C. W. Evans, Secretary of Weinberger Drug Stores, Inc., hereby certifies, that in his opinion 
the accompanying balance sheet and related summaries of profit and loss and surplus present 
fairly the consolidated position of Weinberger Drug Stores, Inc., and its subsidiary at February 
28, 1942, and the consolidated results of their operations for the period of eight months then 
ended, in conformity with generally accepted accounting principles applied on a consistent basis. 








































